Date: 29 November 2022
Ref.: CC/525/2022

To: Boursa Kuwait
Dear Sirs,

Subject: Supplementary Disclosure — Results of
the meeting of the Board of Directors of

ALAFCO Aviation Lease and Finance Company
(KSCP)

With reference to the abovementioned subject, and
in compliance of the requirements set out in Chapter
Four of Module Ten of the Executive Bylaws of the
Law No. 7 of 2010 on Establishment of the Capital
Markets Authority and Regulation of Securities
Activities, as amended, concerning disclosure of
material information, and with reference to the
previous disclosure made by the Company on 26
November 2022 regarding the meeting of the Board
of Directors.

Best regards,
Sulaiman Ahmad Al Mudhaf
Secretary of the Board of Directors

CC: Capital Markets Authority
Encls:
1. Supplementary Disclosure Form
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Discl

29 November 2022

ALAFCO Aviation Lease and
Finance Company (KSCP)

Results of the meeting of the Board
of Directors

26 November 2022

The Board of Directors of ALAFCO
Aviation Lease and Finance Company
(KSCP) ("Company") announces that it
has reviewed and discussed the proposal

for the sale of certain assets of the

Company to Macquarie Airfinance Group
Limited.

The transaction Headline Price is USD
$2.215 billion, which is equivalent to
approximately KWD 684 million —
subject to the
fluctuations.

currency exchange

The directors considered a fairness
opinion with respect to the transaction
and all the attachments from deNovo
DIFC Limited Partners (the "Fairness
Opinion").

The Agreement and the
documents include the following:
a) The aforementioned Assets Sale and

relevant

Purchase Agreement for the sale of
53 Aircraft from ALAFCO's portfolio
and related agreements; and

b) A framework agreement to be
entered into in respect of the B737-
8MAX Purchase Agreement dated 20
October 2012  (the "OEM
Framework Agreement”) to transfer
the order book with Boeing to the
Purchaser (Ma.cquarie Airfinance
Group  Limited) and related
agreements,

The directors have resolved that the
shareholders of the

Company be
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convened, with requisite notice, to an

ordinary general meeting at the registered
office of the Company (a) to consider the
approval of the transaction contemplated
and (b) review and consider the Fairness
Opinion.

Upon the approval of the transaction by
the Ordinary General Assembly The
accounting loss of this transaction is
expected to be approximately USD $61.4
million (approximately KWD 19.0 million
— subject to the currency exchange
fluctuarions). In addition, the cash and
cash equivalent will increase by USD
$710 million (approximately KWD 220
million — subject to the currency
exchange fluctuations)  after  the
repayment of the outstanding financing
secured by the relevant aircraft in the
transaction and other related transaction

costs. The transaction is expected to

complete within 12 months of signing and
only after obtaining approvals of the
regulatory authorities and the Company's
general assembly.

The

represented by the increase in

main  transaction’s effect

cash

and cash equivalent by approximately

USD $710 million (approximarely
KWD 220 million — subject to the

currency  exchange  fluctuations),

decrease in dues to financial

institutions by  approximately USD

$1.5 billion (approximately KWD 464

million — subject to the currency

exchange fluctuations) and decrease

in potential capital commitments (off

balance sheet item) by approximately

USD $916 million (approximarely
KWD 283 million — subject to the
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record losses of approximately USD
$61.4 million (approximately KWD
19.0 million — subject to the currency
exchange fluctuations) in total when
the full transaction is completed and
will reflect on the Company's financial
statements in due course of time and
will be listed in accordance with the
applicable accounting rules and the
external auditor review.

The Board of Directors may convene at
a later stage to look into the possibility

of the settlement of the unsecured

financings from the free cash flow
resulted from the transaction and may
recommend to the shareholders (in
another meeting) to approve cash
dividends after settlements of the

company’s obligations.
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